
 

 

01 April 2016: “Pay back the Rand…” 

 

The Federal Reserve Chair Janet Yellen’s address to the Economic Club of New York on Tuesday was rather dovish, 

stating that the U.S. Central Bank should proceed with caution in adjusting monetary policy. In the December 

meeting the FOMC members saw rates between 1.25% and 1.5% at the end of 2016, and at 3.5% in the longer 

term. In the recent meeting the members predicted that rates will remain under 1% at the end of 2016, with a 

longer term target at 3.25%. The predictions give us insight into how the committee members feel about the 

economic and monetary conditions going forward. The global growth uncertainty and China’s economic 

transition remains a risk. 

 

The US labour market continues on the strong path to recovery and added an average of 230,000 jobs month 

over the past three months. On the other hand, manufacturing and net exports have continued to be hard hit by 

slow global growth and the significant appreciation of the dollar since 2014. Total nonfarm payroll employment 

figures increased by 215,000 in March, beating market expectations of 205,000. Manufacturing continued on 

shedding jobs whilst retail trade, construction and health care added jobs. 

 

The rand rallied to pre Nene-gate levels after the  Constitutional Court ruled that President Zuma should pay back 

some of the money spent on non-security renovations at Nkandla. The National Treasury has been given 60 days 

to determine a reasonable percentage of the costs which ought to be paid personally by the President. President 

Zuma will then have 45 days to pay the final amount. 

 

DOMESTIC EQUITY  

WEEK 

CHANGE YTD CHANGE 

JSE ALL SHARE 52 250.28 -0.14% 3.07% 

JSE FIN 15 15 866.13 2.91% 4.14% 

JSE IND 25 70 820.72 -0.99% -1.30% 

JSE RES 20 28 611.80 -1.25% 12.67% 

JSE GOLD 2 030.43 0.71% 92.04% 

JSE ALL SHARE 40 46 139.99 -0.45% 0.75% 

INTERNATIONAL EQUITY    

DOW JONES (USA) 17 685.09 0.97% 1.49% 

NASDAQ (TECH USA) 4 869.85 2.02% -2.75% 

FTSE (LONDON) 6 174.90 1.12% -1.08% 

NIKKEI (TOKYO) 16 758.67 -0.79% -11.95% 

GLOBAL EQUITY 1 648.12 1.60% -0.88% 

EMERGING MARKET 

EQUITY 836.80 2.85% 5.37% 

    

OTHER    

ALL BOND INDEX 492.34 1.93% 6.55% 

3 MONTH NCD YIELD 7.30 0.00% 7.35% 

R/DOLLAR 14.65 -5.02% -5.22% 

R/EURO 16.70 -3.05% -0.57% 

R/POUND 21.09 -3.25% -6.47% 

GOLD 1 237.00 1.31% 16.45% 

OIL (BRENT) 40.33 -0.27% 8.18% 

    
 

  

The JSE ALL Share was down for the 

week, having had the best month this 

year. Gold and financial stocks were 

positive contributors, whilst industrials 

and resources detracted.  

 

International stocks took off after the 

dovish statement from the Fed 

alongside emerging markets. 

 

The Rand strengthened, buoyed by 

the Constitutional Court ruling and 

the Fed statement. These also had a 

positive impact on local yields. 

 

Gold has rallied by south of 16% over 

the first quarter of 2016, this has been 

its biggest climb since 1986. 


