
 

15 April 2016: “A synchronised bounce?” 

 

Merely two months ago, many market participants were predicting a global recession as equity markets tumbled 

and investors shied away from risky assets. Goldman Sachs reported that the oil price could plummet to as low as 

$20 a barrel. But in a very short space of time, markets have turned around and reached new highs for the year. 

The recovery coincided with economic data from all the major regions that improved but most important of all, 

the price of oil continued to recover. The upward trajectory in the oil price was supported this week on news that 

production outside of the OPEC cartel was falling at a faster pace than what was expected. 

 

Investor angst over a destabilising slowdown in Chinese economic growth was quelled by data that showed the 

world’s second largest economy actually steadied during the first quarter of this year. GDP growth of 6.7% from a 

year earlier was in line with market expectations, driven by a rebound in the property sector which benefitted 

from a surge in new credit. On a quarterly basis, the economy expanded by 7.2% which showed an acceleration 

from the previous quarter’s 6% growth rate. In March, industrial production, fixed asset investment and retail sales 

all picked up. It followed on earlier news that Chinese exports experienced a massive surge and their imports 

stabilised. The Shanghai Composite Index rose to a 4 month high earlier this week. 

 

Economic data painted a mixed picture this past week. US consumer price inflation was muted and retail sales 

unexpectedly contracted, but jobless claims fell to their lowest level since 1973! Locally, retail sales for February 

surprised by its resilience with growth of 4.1% from a year earlier. But on the negative side, mining production 

plummeted by 8.7% on a year on year basis over the same period, adding to worries over domestic growth in the 

first quarter. The International Monetary Fund revised its forecast lower for South African and global growth in 2016. 

 

 

 

  

Financial markets received a second breath 

this past week, following sharp gains in March 

and a sideways move last week, as the 

Chinese economy showed signs of stabilising 

and the oil price rose to its highest level this 

year. The local FTSE/JSE All Share Index gained 

2.6%. The advance was led by resource 

companies’ share prices which benefitted 

from the rise in commodity prices. Global 

equity markets performed equally well, but the 

best performance came from emerging 

markets which were up 3.5%. The local 

currency appreciated sharply this past week, 

supported by foreign buying of local bonds. 

Brent crude rose ahead of the meeting this 

weekend where large producers are 

scheduled to decide on an output freeze. 

DOMESTIC EQUITY WEEK CHANGE YTD CHANGE

JSE ALL SHARE 52,773.48 2.62% 4.10%

JSE FIN 15 15,448.65 2.47% 1.40%

JSE IND 25 71,041.06 1.10% -1.00%

JSE RES 20 30,534.12 9.41% 20.24%

JSE GOLD 2,044.53 -2.32% 93.37%

JSE ALL SHARE 40 46,525.08 2.81% 1.59%

INTERNATIONAL EQUITY

DOW JONES (USA) 17,926.43 1.99% 2.88%

NASDAQ (TECH USA) 4,945.89 1.96% -1.23%

FTSE (LONDON) 6,335.05 2.11% 1.49%

NIKKEI (TOKYO) 16,848.03 6.49% -11.48%

GLOBAL EQUITY 1,671.96 2.44% 0.55%

EMERGING MARKET EQUITY 845.45 3.51% 6.46%

OTHER

ALL BOND INDEX 499.67 1.87% 8.14%

3 MONTH NCD YIELD 7.33 0.00% 7.72%

R/DOLLAR 14.61 -2.36% -5.50%

R/EURO 16.47 -3.54% -1.95%

R/POUND 20.68 -1.23% -8.28%

GOLD 1,227.30 -0.98% 15.54%

OIL (BRENT) 42.59 1.55% 14.24%


