
 

 

13 May 2016: “Friday the 13th…!” 

…and it seemed to have been a horror week for the local economy. It started off relatively well, with the feel 

good factor that Moody’s didn’t downgrade the country’s sovereign credit rating following their most recent 

review that was released at the end of last week. They kept a negative outlook on the rating, but saw the glass 

as half full by noting that the economy reached a turning point and that they were satisfied with governments’ 

efforts to reduce debt levels and the fiscal deficit. Actual economic data, however, painted a bleak picture. The 

official unemployment rate spiked to 26.7% - the highest level on record since the survey started in 2008. Mining 

activity plunged by 3.4% in March and was 18% lower than a year ago. The mining sector now accounts for less 

than 8% of GDP activity, but the sector is still a large contributor to exports and the weakness is disappointing. 

Mining activity will detract from GDP growth during the first quarter. Manufacturing production for March also 

came in weaker than expected as it hardly grew during the first three months of the year and was down 2.2% 

year on year. The attention will now shift the Reserve Bank when they meet to decide on interest rates next week. 

 

In Brazil, the Senate backed the bid to suspend incumbent President Dilma Rousseff and have her face an 

impeachment trial. It provided the perfect opportunity for the new acting president to re-instil confidence in the 

country that was facing its worst recession on record. But he has already stepped into controversy by announcing 

a cabinet that showed no signs of diversity. Brazilian assets rallied in anticipation of President Rousseff’s toppling 

and the Bovespa equity index was up 23% for the year so far. 

    

Oil prices tested their 6 month highs this past week as the International Energy Agency (IEA) said that production, 

especially in the US, was falling. The IEA did note that Iranian production was ramping up faster than expected. 

 

 

 

  

Global equity markets moved sideways to 

lower this past week. Japanese equities were 

strong gainers as the yen depreciated for a 

second straight week in a row on speculation 

that the Bank of Japan will provide further 

stimulus at their next meeting. The dollar 

gained ground this past week as more Fed 

members spoke about hiking interest rates 

later this year. Robust US retail sales reported 

today supported the view that the US 

economy is stronger than expected. The rand 

spent most of the week on the back foot and 

depreciated against all the major currencies. 

The FTSE/JSE All Share Index also had a tough 

week as the financial and resources sectors 

sold off. The Index closed 0.4% lower as it found 

support from industrial shares. 

DOMESTIC EQUITY WEEK CHANGE YTD CHANGE

JSE ALL SHARE 51,210.39 -0.40% 1.02%

JSE FIN 15 14,286.65 -1.62% -6.23%

JSE IND 25 69,377.98 0.63% -3.31%

JSE RES 20 30,119.67 -1.70% 18.61%

JSE GOLD 2,192.84 -3.57% 107.40%

JSE ALL SHARE 40 45,038.83 -0.14% -1.66%

INTERNATIONAL EQUITY

DOW JONES (USA) 17,720.50 -0.11% 1.70%

NASDAQ (TECH USA) 4,737.33 0.02% -5.39%

FTSE (LONDON) 6,076.94 -0.80% -2.65%

NIKKEI (TOKYO) 16,412.21 1.90% -13.77%

GLOBAL EQUITY 1,649.91 0.41% -0.77%

EMERGING MARKET EQUITY 806.68 0.17% 1.58%

OTHER

ALL BOND INDEX 497.48 0.11% 7.66%

3 MONTH NCD YIELD 7.45 0.95% 9.56%

R/DOLLAR 15.08 2.35% -2.46%

R/EURO 17.15 1.14% 2.10%

R/POUND 21.77 2.62% -3.45%

GOLD 1,271.22 -1.38% 19.67%

OIL (BRENT) 47.73 5.20% 28.03%


