
 

 

6 May 2016: “A growth concern slide.” 

 

The global focus was on US employment data this week as the US Fed’s data dependent policy has meant that 

investors have increasingly turned more short-term orientated in their decisions. Some Fed members spoke during 

the week, causing nervousness ahead of the release of the US non-farm payroll data as they stressed that the 

next June meeting remained an open meeting whether rates will be hiked or not. The market was only pricing in 

a 10% probability of a rate hike in June and if today’s payroll data did surprise to the upside, then many investors 

would have been caught off-side. But actual non-farm payrolls for April came in lower than expected at 160,000 

– the lowest reading since September 2015 and below consensus forecasts of 200,000. The unemployment rate 

held steady at 5%. This followed on employment data released earlier this week which showed that 

unemployment claims rose and that private sector employment increased by less than expected. With 

employment data being such a key determinant of US interest rate policy, the recent softness might just mean 

that the Fed holds off with a June rate hike. 

 

Global manufacturing data released earlier the week also showed some weakness and reignited fears of a global 

slowdown. Fear manifested through the sell-off in emerging market assets after their extra-ordinarily strong gains 

of the past few months. The large swings in the rand, especially on Thursday, was not isolated and was also evident 

in other emerging market currencies, including the Turkish lira and Indonesian rupiah. The depreciation in the local 

currency did coincide with renewed concern over an imminent sovereign credit rating downgrade and even the 

National Treasury admitted that there is a large probability of such an event. 

 

 

 

 

  

The rand experienced a 30 cent swing on 

Thursday, breaking through the key R15 a 

dollar level. It depreciated by 6.3% against the 

dollar and by 5.8% against the euro. The dollar 

strengthened against the euro as investors 

once again focused on the interest rate 

differentials between the two regions, but 

today’s weak payroll data stopped the trend. 

Global equity markets ended the week softer 

as global growth concerns grew. Emerging 

market equities and currencies were 

particularly hard hit. The local FTSE/JSE All Share 

Index lost 3% as it was dragged down by sharp 

declines in the financial and resources sectors. 

Commodity prices, excluding gold, tumbled 

on the back of softer data out of China. The 

price of gold held steady.  

DOMESTIC EQUITY WEEK CHANGE YTD CHANGE

JSE ALL SHARE 51,390.90 -2.96% 1.38%

JSE FIN 15 14,542.45 -6.03% -4.55%

JSE IND 25 69,231.80 -0.87% -3.52%

JSE RES 20 30,313.07 -5.87% 19.37%

JSE GOLD 2,232.13 4.29% 111.11%

JSE ALL SHARE 40 45,208.80 -2.72% -1.29%

INTERNATIONAL EQUITY

DOW JONES (USA) 17,660.71 -0.64% 1.35%

NASDAQ (TECH USA) 4,717.09 -1.22% -5.80%

FTSE (LONDON) 6,069.15 -2.77% -2.77%

NIKKEI (TOKYO) 16,106.72 -3.36% -15.38%

GLOBAL EQUITY 1,641.16 -1.77% -1.30%

EMERGING MARKET EQUITY 809.46 -3.66% 1.93%

OTHER

ALL BOND INDEX 495.25 -1.24% 7.18%

3 MONTH NCD YIELD 7.38 0.00% 8.53%

R/DOLLAR 15.10 6.26% -2.33%

R/EURO 17.24 5.76% 2.64%

R/POUND 21.79 5.95% -3.36%

GOLD 1,288.16 0.20% 21.27%

OIL (BRENT) 44.43 -6.21% 19.18%


