
 

17 June 2016:“Brexit jitters…” 

Last week fears surrounding Brexit was a major driver of the markets, with an increasing number of 

economist forecasting that Britain will in fact exit the Eurozone in Thursday’s vote. Brexit, an abbreviation 

of "British exit", refers to the possibility that Britain will withdraw from the European Union. The country will 

hold an in-out referendum on its EU membership this week Thursday, June 23.  Consequently the Pound 

depreciated against all major currencies. If the exit does materialise, it will cause more currency to be 

sold off, which will have a negative impact on the UK economy as trade with other EU members will be 

directly affected. 

In line with market sentiments, The Federal Open Market Committee (FOMC) decided to leave rates 

unchanged. Members of the committee were more dovish this time on their dot plot as the median 

signalled two interest rates hikes are still due in 2016, though an increasing number of the committee 

members forecast only one. The risk-on trades, which normally follow the statement, were not as 

aggressive as observed in the past.  

 

Nigeria’s central bank is set to devalue its currency, the Naira, which has been pegged to the US dollar 

at 197 for the past 16 months. This has given rise to a parallel black market where the currency trades 

around 350 to the US dollar, the bank will pursue a ‘managed float’ to the US dollar and markets will set 

the price. We expect a sharp fall of the Naira when the markets open on the 20 of June. 

 

The South African economy continues to struggle with the current account having reported a deficit since 

2003. The first quarter figures of 2016 showed a deficits of 5.0 percent, missing market expectations of 4.1 

percent, but showing a slight improvement from the last reported figure of 5.1 percent. The deficit is further 

proof of the economy’s structural inefficiencies, with exports failing to benefit from the continued 

weakening of the rand. Export volume growth continue to grow at a slower pace than the volume growth 

in imports. 

 

DOMESTIC EQUITY   

WEEK 

CHANGE 

YTD 

CHANGE 

JSE ALL SHARE 52 140.61  -2.93% 2.85% 

JSE FIN 15 14 791.95  -3.45% -2.91% 

JSE IND 25 71 300.95  -3.26% -0.63% 

JSE RES 20 29 848.16  -2.64% 17.54% 

JSE GOLD 2 144.40  7.97% 102.82% 

JSE ALL SHARE 40 46 136.89  -3.23% 0.74% 

INTERNATIONAL EQUITY       

DOW JONES (USA) 17 675.16  -0.92% 1.44% 

NASDAQ (TECH USA) 4 800.34  -3.44% -4.14% 

FTSE (LONDON) 6 021.09  -2.66% -3.54% 

NIKKEI (TOKYO) 15 599.66  -5.81% -18.04% 

GLOBAL EQUITY 1 635.78  -2.27% -1.62% 

EMERGING MARKET 

EQUITY 806.22  -0.39% 1.52% 

OTHER       

ALL BOND INDEX 504.76  1.74% 9.24% 

3 MONTH NCD YIELD 7.38  0.07% 8.53% 

R/DOLLAR 15.12  -2.94% -2.20% 

R/EURO 17.05  -1.76% 1.49% 

R/POUND 21.50  -4.13% -4.65% 

GOLD 1 290.70  6.46% 21.51% 

OIL (BRENT) 49.17  -1.74% 31.89% 
 

The rand depreciated against major 

currencies against local angst backdrop.  

 

The All Bond Index spiked 1.74 percent, 

fuelled by the weakening currency. 

Investors were able to benefit from this 

during the weekly bond auction. 

 

The All Share Index gave back 2.9 percent 

over the week. 

 

Global markets had a rough week aided 

mostly by the Brexit fears. The Nasdaq lost 

3.44 percent and Nikkei 5.8 percent. 

 

Safe haven gold benefited, increasing by 

6.46 percent in value.  


